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PARIS PASS RFC 

E.O. 11652: N/A 

TAGS: EFIN, BA, TC, QA 

SUBJECT: REVALUATION RUMORS 

REE: MANAMA 21 1 (NOTAL), DOHA 1 17 

1. FOREIGN EXCHANGE TRANSACTIONS REMAIN SUSPENDED IN BAHRAIN 
WITH NOTHING BUT RUMORS AMONG BANKING COMMUNITY. EMBASSY HAS 
BREN UNABLE TO SECURE CLARIFICATION FROM BAHRAIN MONETARY 
AGENCY. U.S. BANKERS IN MANAMA NOW BELIEVE SOME ANNOUNCE- 
MENT OF REVALUATION LIKELY EARLY SATURDAY MORNING LOCAL 
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TIME WHICH WOULD PERMIT THE WEEK'S OPENING HERE BUT 
CATCH THE WEEKEND IN EUROPEAN MARKETS. BANKERS NOW 
BELIEVE THAT ROMOR OF 10-12 PERCENT REVALUATION AGAINST 
THE DOLLAR REPORTED IN MANAMA REFTEL WAS WORST-CASE 
ESTIMATE. CURRENT GUESSING IS NOW AT 3-5 PERCENT REPORTED 
IN DOHA REETEL. 
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2. EMBASSY UNDERSTANDS THAT REASON FOR SUDDEN SUSPENSION 
OF FX TRADING BEFORE MONETARY AUTHORITIES WERE READY TO 
MAKE ANNOUNCEMENT WAS THAT ONE OF MAJOR COMMERCIAL ON-SHORE 
BANKS IN BAHRAIN SUDDENLY BEGAN ACCUMULATING LARGE 
AMOUNT OF BAHRAIN DINARS FOR DOLLARS. BMA SUSPENDED TRADING 

IN DOLLARS TO AVOID MI I-PANIC IN MARKET AND QATAR AND UAE 
HAD TO FOLLOW. 

3. AMERICAN EXPRESS REPORTS WORD FROM ITS OFFICE IN DUBAI 
THAT TRADING IN DOLLARS IN UAE IS ALSO OFFICIALLY SUSPENDED. 
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